m IAS WITH DR RAVI

AIM. PREPARE. ACHIEVE

APPSC PULSE — IAS with Dr Ravi

STEP 1: CURRENT AFFAIRS NOTES
26 May 2026 (Monday)

Source: The Hindu — Andhra Pradesh Edition

https://t.me/IASWithDrRavi www.iaswithdrravi.com



https://t.me/IASWithDrRavi
http://www.iaswithdrravi.com/

]II[ t IAS WITH DR RAVI

AIM. PREPARE. ACHIEVE

Table of Contents

AP Blue Economy & Coastal Governance

1. Blue Economy Vision Plan — AP 1,000 km Coastline, Aquaculture Value Addition, Seaweed, Rare

Earth Minerals, Three-Layer Coastal Protection, Eco-Tourism

AP MSME & Industrial Policy

2. MSME Growth Summit 2026 — 38 MSME Parks, RSV Centres, One Family-One Entrepreneur,
DWCRA %28,000 Crore, 100 Unicorns, Kia-Amazon-Meta-Zoho Agreements

https://t.me/IASWithDrRavi www.iaswithdrravi.com



https://t.me/IASWithDrRavi
http://www.iaswithdrravi.com/

AIM. PREPARE. ACHIEVE

]II[ IAS WITH DR RAVI

AP Blue Economy & Coastal Governance

1. Blue Economy Vision Plan for AP's 1,000 km Coastline

Source: The Hindu, 26/05/2026 | Subject: Blue Economy / Fisheries / Aquaculture / Coastal Governance /

Marine Biodiversity / Eco-Tourism

@ APPSC SYLLABUS MAPPING Paper IV: AP Economy, Fisheries, Blue Economy, Coastal
Resources, Agriculture Allied | Paper V: S&T, Marine Resources, Rare Earth Minerals, Environment |
Paper Il: AP Geography — Coastline, Marine Ecosystems | Paper lll: Governance, Coastal

Regulation, Environmental Policy

< PRELIMS FOCUS

[ENGLISH]

1. Directive: CM N. Chandrababu Naidu directed officials and experts to prepare a comprehensive
vision plan for AP coastline development at a high-level review meeting at Amaravati camp office on
Monday 26 May 2026.

2. AP coastline: ~1,000 km. Goal: develop into a major hub for economic activity, tourism, employment

generation, and marine resource development.

3. Aquaculture leadership: AP = country's leading state in aquaculture — particularly shrimp and fish
cultivation and exports. Global attention increasingly shifting towards blue economy and marine-based

economic systems — major opportunity for AP.

4. Value addition need: CM stressed need for greater value addition in the aquaculture sector to

improve economic returns and enhance global competitiveness.

5. Aquaculture waste concern: CM expressed concern over environmental challenges from aquaculture
waste — untreated discharge contributing to pollution and ecological degradation. Directed
comprehensive study on sustainable solutions addressing environmental concerns while ensuring

continued growth.

6. Rare earth minerals: CM highlighted growing importance of rare earth minerals found in coastal

regions and marine ecosystems. Called for strategic efforts to utilise those resources effectively.
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7. Three-layered natural protection system: CM proposed development of a three-layered natural
protection system along the coastline — mangrove forests + palm plantations — to strengthen

resilience against extreme weather events including cyclones.

8. Eco-friendly tourism: Coastal regions to be developed as centres for eco-friendly tourism and

sustainable economic activity while maintaining ecological balance.

9. Seaweed: CM instructed officials to explore opportunities in seaweed cultivation, processing, and

marketing as part of the State's marine economy strategy.

10. Coastal protection: Coastal protection measures for vulnerable shoreline areas from erosion and

natural disasters such as cyclones.

11. Marine biodiversity: Protection of marine biodiversity must go hand in hand with economic

development.

12. Officials present: Agriculture Special Chief Secretary B. Rajasekhar, Fisheries Commissioner Naik,
Rythu Sadhikara Samstha Vice-Chairman Vijay Kumar, marine biodiversity organisation

representatives including Philip from VOICE organisation.
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Context

CM Chandrababu Naidu directed officials and experts at a high-level review meeting at Amaravati to
prepare a comprehensive Blue Economy Vision Plan for AP's ~1,000 km coastline. AP is already
India's leading state in aquaculture (shrimp and fish exports) but needs greater value addition. Key
directions: study aquaculture waste management, strategically utilise coastal rare earth minerals,
develop a three-layered coastal protection system (mangrove forests + palm plantations), promote eco-
friendly coastal tourism, explore seaweed cultivation and marketing, and ensure marine biodiversity

protection goes hand in hand with economic development.
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Background

AP's coastline (974 km — some sources ~1,000 km) is among India's longest, stretching from Srikakulam
in the north to Nellore in the south. It encompasses 12 coastal districts, and supports a fishing community
of approximately 15 lakh people. AP is consistently India's top or second-top aquaculture state —
particularly in vannamei shrimp (Litopenaeus vannamei) farming, which has revolutionised the sector
since its introduction in 2009. AP produces approximately 70% of India's shrimp exports by value — a
major forex earner. However, AP's aquaculture sector faces significant structural challenges: (1) Low
value addition — most exports are in raw/frozen form rather than processed (value-added) products; (2)
Environmental degradation — intensive shrimp farming generates large quantities of organic waste
(uneaten feed, faecal matter) that pollutes coastal water bodies; (3) Disease outbreaks (Early Mortality
Syndrome, White Spot Syndrome Virus) periodically devastate harvests; (4) Climate vulnerability — AP's
coastline is among India's most cyclone-prone (particularly East Coast Low pressure systems from
October-December). India's Blue Economy Policy (2023) identified six priority sectors: fisheries and
aquaculture, tourism and maritime recreation, renewable ocean energy, seabed minerals, marine
biotechnology and bioprospecting, and shipping and coastal infrastructure. AP's coastline positions it

centrally in all six sectors.
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Key Dimensions

1. Value Addition — From Commodity to Brand: AP's shrimp exports are predominantly raw/frozen
— commanding commodity prices. Value-added exports (breaded shrimp, ready-to-cook, sauces, dried
products) command 40-60% premium. For context: India's total marine product exports are
approximately $7-8 billion annually. If AP increases its value-added share from ~20% to ~50% of
exports, the revenue impact for AP's fishing communities could be ¥3,000-5,000 crore additional per
year without increasing production volume. This requires: (a) seafood processing parks at coastal
locations; (b) cold chain infrastructure from farm to processing plant to port; (c) certification and
compliance (HACCP, BRC, EU food safety standards); (d) branding — 'AP Shrimp' as a quality

designation similar to Norway Salmon or Scottish Salmon in premium markets.

2. Aquaculture Waste — Environmental Threat and Circular Economy Opportunity: Intensive
vannamei shrimp farming generates approximately 3-5 tonnes of organic sludge per hectare per crop
cycle. Unmanaged, this causes: (a) eutrophication of coastal water bodies (excess nutrients — algal
blooms — oxygen depletion — fish kills); (b) soil salinisation; (c) mangrove destruction for pond
construction; (d) groundwater contamination. The sustainable solutions directed by CM include: biofloc
technology (bacteria consume organic waste within the pond, eliminating discharge); closed-loop
recirculating aquaculture systems (RAS); sludge composting for agriculture; and zero-liquid-discharge
pond systems. CM's framing — 'address environmental concerns while ensuring continued growth' — is

the correct policy balance. Banning aquaculture is not the answer; cleaning it up is.

3. Rare Earth Minerals — Strategic Marine Resources: India's coastal sand (beach placers) contains
significant concentrations of heavy mineral sand deposits: ilmenite (titanium source), rutile (titanium
dioxide), zircon (zirconium), monazite (thorium + rare earth elements — REEs). AP's coast —
particularly the stretch from Visakhapatnam to Srikakulam — has documented heavy mineral sand
deposits. These are managed by IREL (India Rare Earths Limited, a DAE PSU) and regulated under
the Atomic Minerals Concession Rules. The strategic importance: REEs (hneodymium, praseodymium,
dysprosium) are critical for permanent magnets in electric motors (EVs, wind turbines), display
technologies, and defence systems. With China controlling ~60% of global REE production, India's
coastal REE deposits are a national strategic asset. AP's CM directing strategic utilisation reflects

awareness of this geopolitical dimension.

4. Three-Layer Coastal Protection — Nature-Based Solutions: The three-layer natural protection
system (mangrove forests + palm plantations + presumably a third element such as seagrass beds or

coral restoration) is a classic Nature-Based Solutions (NbS) approach to coastal resilience. Mangroves:

https://t.me/IASWithDrRavi www.iaswithdrravi.com



https://t.me/IASWithDrRavi
http://www.iaswithdrravi.com/

AIM. PREPARE. ACHIEVE

]I][ IAS WITH DR RAVI

reduce wave energy by 50-70% before reaching the shore, trap sediment preventing erosion, provide
breeding habitat for fish (nursery function). Palm plantations (primarily coconut, casuarina): windbreaks
reducing storm wind velocity, root systems binding coastal sand. This approach is far more cost-
effective than hard engineering solutions (seawalls, groynes) and provides co-benefits (fish nursery,
carbon sequestration, coastal livelihood). AP's cyclone exposure (1999 Super Cyclone, 2013 Phailin,
2020 Amphan all affected AP coast) makes this investment essential. AP's coastal districts lost
approximately 15,000 crore in the 2020 cyclone season — a fraction of that in annual mangrove

restoration investment would significantly reduce future losses.

5. Seaweed Cultivation — Emerging Blue Economy Opportunity: Seaweed is a global megatrend:
used in food (carrageenan, agar, food thickener), pharmaceuticals, cosmetics (collagen alternatives),
animal feed, biofuel, and as a carbon sequestration tool. Global seaweed market: approximately $15
billion (2023), growing at 10% annually. India produces very little seaweed commercially — despite
having 800+ seaweed species in its waters. AP's warm coastal waters (particularly around
Visakhapatnam, Krishnapatnam) are suitable for commercially valuable seaweed species
(Kappaphycus, Gracilaria). CM's direction to explore seaweed cultivation + processing + marketing
reflects the Blue Economy Policy 2023's identification of marine biotechnology as a priority sector. If AP
establishes a seaweed processing industry (carrageenan extraction plants, agar production), it creates
rural coastal employment that does not compete with fish stocks — a genuinely additive Blue Economy

activity.

6. Eco-Tourism — Conservation-Economy Convergence: Developing coastal regions for eco-
friendly tourism — whale watching, dolphin watching, mangrove eco-tours, scuba diving (Andaman
Islands nearby), beach trekking — creates economic value from conserving marine ecosystems. AP's
underdeveloped eco-tourism potential (compared to Kerala's backwater tourism or Odisha's Chilika
Lake) represents a major unrealised opportunity. The Pulicat Lake (AP's largest lake, Nellore), Coringa
Wildlife Sanctuary (East Godavari, second largest mangrove in India), and Kolleru Lake (Eluru) are
world-class eco-tourism destinations that remain largely unknown internationally. A 'Coastal AP' tourism
brand — marine eco-tourism + heritage coastal towns + aquaculture experience tourism — could

attract significant domestic and international tourists.

7. Marine Biodiversity — Legal Framework: AP's coastal marine biodiversity is protected under
multiple frameworks: (a) Wildlife Protection Act 1972 (Schedule | marine species — dugong, olive ridley
turtle, whale shark, dolphins); (b) CRZ Notification 2019 (Coastal Regulation Zone — restricts
construction within 50-100m of HTL); (c) Environment Protection Act 1986; (d) Biological Diversity Act

2002. The Gahirmatha Marine Sanctuary (Odisha) and AP's own Pulicat Lake wetland system are

https://t.me/IASWithDrRavi www.iaswithdrravi.com



https://t.me/IASWithDrRavi
http://www.iaswithdrravi.com/

AIM. PREPARE. ACHIEVE

]I][ IAS WITH DR RAVI

critical Olive Ridley turtle nesting habitats. Marine biodiversity protection is not just ecological — it is

economic (healthy marine ecosystems = sustainable fish stocks = long-term fisheries viability).

8. PM Modi's Blue Economy Policy 2023 — National Framework: India's Blue Economy Policy
(2023) provides the national framework: six priority areas (fisheries + aquaculture, tourism, renewable
ocean energy, seabed minerals, marine biotechnology, shipping). AP's Blue Economy Vision Plan sits
within this national architecture — eligible for Central funding, NABARD Blue Economy funds, and
World Bank Ocean Fund instruments. Framing AP's coastal vision plan as aligned with national Blue

Economy Policy 2023 is the correct approach for accessing Central government support.

Critical Analysis

The Blue Economy Vision Plan directive is strategically correct — AP's coastline is an underperforming
asset. Despite leading India in aquaculture volume, AP captures only a fraction of the value its marine
resources could generate. The value-addition gap (raw shrimp exports vs processed products), the
environmental degradation from unmanaged aquaculture waste, and the absence of a structured marine

eco-tourism industry all represent realisable opportunities.

The most urgent intervention is aquaculture waste management. AP's shrimp farming intensity — some
of the world's highest farming densities per hectare of water body — creates acute environmental stress
on the Krishna, Godavari, and coastal water bodies. The Kolleru Lake (Eluru district), once India's largest
freshwater lake and a Ramsar site, has been severely degraded by aquaculture encroachment. A Coastal
Aquaculture Sustainability Framework — mandating biofloc technology or RAS systems for new
aquaculture licenses, requiring EIAs for farms above 2 hectares, and creating a Coastal Water Quality

Monitoring Network — is the prerequisite for sustainable Blue Economy growth.

The rare earth mineral dimension requires careful navigation. Beach sand mineral deposits (ilmenite,
monazite) are under the Atomic Minerals Directorate (DAE) and IREL — a Central government domain.
AP's 'strategic utilisation' must work through IREL rather than independently. Going forward: AP should
commission a comprehensive Marine Spatial Plan covering the entire 1,000 km coastline (designating
zones for aquaculture, eco-tourism, fishing, conservation, and mineral extraction); establish a Coastal
Water Quality Monitoring Network (real-time data from 50 coastal stations); create an AP Seaweed
Development Mission with CMFRI partnership; develop Coringa Wildlife Sanctuary + Pulicat Lake as

flagship eco-tourism destinations; and negotiate with IREL for AP's share of beach sand mineral royalties.

@ VALUE ADDITION Constitutional & Legal: Art 297 (Vesting of seabed and subsoil resources in Union —

but coastal states benefit through royalties) | CRZ Notification 2019 (Coastal Regulation Zone) | Environment
Protection Act 1986 | Wildlife Protection Act 1972 (Schedule | marine species) | Biological Diversity Act 2002 |
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Marine Products Export Development Authority Act 1972 | Atomic Minerals Concession Rules (beach sand
minerals — DAE) || SDGs: SDG 14 (Life Below Water — Target 14.1: prevent marine pollution; 14.2: manage
marine ecosystems; 14.7: increase economic benefits from sustainable fisheries) | SDG 8 (Decent Work —
coastal livelihoods) | SDG 13 (Climate Action — mangrove carbon sequestration, coastal resilience) || Blue
Economy Sectors (India Blue Economy Policy 2023): Fisheries + Aquaculture | Coastal + Maritime Tourism |
Renewable Ocean Energy | Seabed Minerals (REEs) | Marine Biotechnology (seaweed) | Shipping + Coastal
Infrastructure || AP Fisheries Data: Coastline ~974-1,000 km | 9 coastal districts | Fishing community ~15 lakh |
AP shrimp ~70% India exports | Marine product exports ~$7-8 bn nationally | Key threat: aquaculture waste, CRZ
violation, overfishing || Cross-ref: Matsyakarula Sevalo ¥261.59 cr (20 May) — fishermen welfare | Pillale
Sampada — coastal BC community (17-18 May) | Egyptian Vulture crisis (25 May) — same development-ecology
tension || Institutions: MPEDA (Marine Products Export Development Authority) | CMFRI (Central Marine
Fisheries Research Institute, Kochi) | IREL (India Rare Earths Ltd, DAE) | NAQDA (National Aquaculture
Development Authority) | AP Fisheries Dept | VOICE organisation | Rythu Sadhikara Samstha | CRZ Authority
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AP MSME & Industrial Policy

2. MSME Growth Summit 2026 — AP's Blueprint to Become Global
MSME Hub

Source: The Hindu, 26/05/2026 | Subject: MSME / Industrial Policy / Entrepreneurship / Digital Transformation /

Women SHGs / Circular Economy

@ APPSC SYLLABUS MAPPING Paper IV: AP Economy, MSME, Industrial Policy,

Entrepreneurship, Women Empowerment | Paper lll: Governance, DWCRA, SHGs, Digital India,
Ease of Doing Business | Paper Il: AP Society, Rural Economy | GS Paper 3 (UPSC): MSMEs,

Industrial Policy, Women Empowerment

< PRELIMS FOCUS

[ENGLISH]

1. Event: MSME Growth Summit 2026 at Dr. BR Ambedkar Convention Centre, Vijayawada on Monday
26 May 2026. AP MSME Development Corporation signed agreements with leading national and global
organisations. CM N. Chandrababu Naidu presided.

2. 38 MSME parks: CM laid foundation stones for 38 MSME parks across the state. Foundation stones
for nearly 100 industrial parks total. Policy goal: at least one dedicated MSME industrial park in every

Assembly constituency.

3. RSV Centres: Unveiled Rural Smart Village (RSV) Centres under Rural Technology and Innovation
Hub (RTIH). Pilot centres at Mangalagiri, Pithapuram, and Kuppam — incubation and innovation hubs

for rural entrepreneurs.

4. Investment and jobs: Over last 23 months, AP secured Rs 23 lakh crore investment commitments.

Translated into 23 lakh jobs — averaging 1 lakh jobs per month.

5. Industrial incentives: Government released Rs 500 crore in industrial incentives. Launched Rs 200-

crore Cluster Development Programme — supporting 750 MSMEs, generating 3,125 jobs.

6. One Family-One Entrepreneur: Programme to widen business ownership at grassroots level — spur

industrial growth through individual family-level entrepreneurship.
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7. DWCRA SHGs: State's DWCRA women's SHGs hold corpus fund of Rs 28,000 crore. Target: turn 5

lakh DWCRA women SHG members into entrepreneurs within the year.

8. 100 unicorn startups: Government will support growing startup ecosystem — target 100 unicorn

startups.
9. Rs 20-crore deep-tech seed fund: With SIDBI and RTIH — for emerging technology ventures.

10. Circular economy: Slogan 'Village to Global Market.' Waste from one industry = raw material for

another. MSMEs have a role to play in circular economy.
11. Chip to Ship: AP aligning industrial work with PM Modi's 'Chip to Ship' manufacturing initiative.

12. Digital transformation: MSME Development Corporation + IT Department signed agreement for 50
Digital Transformation Facilitation Centres in colleges — Digital Maturity Assessment targeting 1 lakh
MSMEs.

13. Key agreements signed: Kia India + RTIH (advanced prototyping innovation centre — precision
manufacturing, prototyping) | ESSEL (energy + water audits in 1,000 MSME units/clusters) | India SME
Forum + Zoho Corporation + Vodafone Idea (digital readiness + technology adoption) | Amazon +
Aramex (export promotion + global market access) | Meta Platforms (capacity building for 1 lakh micro
enterprises) | Quality Council of India (product certification + quality standards) | PFRDA (National

Pension System + financial/social security for MSME entrepreneurs and workers).

14. Differently-abled youth: Special entrepreneurship training programmes for differently-abled youth —

inclusive growth in MSME sector.
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Context

CM Chandrababu Naidu unveiled AP's blueprint to transform the state into a global hub for MSMEs,
advanced manufacturing, and grassroots entrepreneurship at the MSME Growth Summit 2026,
Vijayawada. Foundation stones for 38 MSME parks + nearly 100 industrial parks total. RSV Centres at
Mangalagiri, Pithapuram, Kuppam. Rs 500 crore industrial incentives + Rs 200 crore Cluster
Development Programme. Key targets: 5 lakh DWCRA women SHG entrepreneurs, 100 unicorn
startups, one MSME park per Assembly constituency. Major agreements with Kia, Amazon, Aramex,
Meta, Zoho, Vodafone Idea, PFRDA, ESSEL, QCI. Rs 23 lakh crore investments — 23 lakh jobs in 23
months (1 lakh/month average).

Background

MSMEs (Micro, Small and Medium Enterprises) are defined under the MSME Development Act 2006
(amended 2020): Micro — investment up to Rs 1 crore, turnover up to Rs 5 crore; Small — investment
up to Rs 10 crore, turnover up to Rs 50 crore; Medium — investment up to Rs 50 crore, turnover up to

Rs 250 crore. India's MSME sector: ~6.3 crore enterprises, employing ~11 crore people, contributing
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~30% of GDP and ~48% of exports. AP has approximately 36 lakh MSMEs employing 75+ lakh people.
AP's MSME sector has historically been concentrated in traditional manufacturing (textiles, handlooms,
food processing, construction materials) with limited technology adoption and export orientation. The
MSME Growth Summit 2026 represents a strategic pivot: from traditional MSME support (credit access,
regulatory simplification) to innovation-led MSME development (digital transformation, prototyping,
exports, global market access). The DWCRA (Development of Women and Children in Rural Areas)
programme — AP's flagship women's self-help group programme — has been operational since 1983
and has created one of India's largest women's SHG networks with Rs 28,000 crore corpus. Converting
DWCRA SHG members from savers/borrowers to entrepreneurs represents the next stage of women's

economic empowerment.

Key Dimensions

1. One MSME Park per Assembly Constituency — Scale and Equity: AP has 175 Assembly
constituencies. The policy goal of at least one dedicated MSME industrial park per constituency (38
parks foundation-stoned on Monday, ~100 total including prior ones) is both an economic and political
equity statement. MSME parks provide: dedicated land at concessional rates; shared infrastructure
(power, water, effluent treatment, roads); common facility centres (testing labs, tool rooms, training
centres); reducing entry barriers for small enterprises. The constituency-level targeting ensures
geographic spread — MSME development is not concentrated in established industrial corridors but

reaches every legislator's constituency.

2. DWCRA Rs 28,000 Crore + 5 Lakh Entrepreneurs — Women's Economic Transformation:
DWCRA SHGs in AP have accumulated Rs 28,000 crore in corpus — one of the largest women's
financial mobilisation programmes in India. Converting 5 lakh SHG members into entrepreneurs (within
the year) is an extraordinarily ambitious target. The pathway: SHG groups provide initial working capital
+ government provides MSME park access + digital training + market linkage (Amazon/Aramex
agreements). The 'One Family-One Entrepreneur' programme complements this by ensuring every
family unit has an entrepreneur — not just industrial workers. Women entrepreneurs from DWCRA
SHGs typically operate in food processing, handicrafts, textiles, retail — sectors with immediate

consumer demand and lower capital intensity.

3. Kia India + RTIH — Advanced Prototyping for Startups: Kia India partnering with RTIH (Rural
Technology and Innovation Hub) to establish an advanced prototyping innovation centre is a significant
corporate-government partnership. Prototyping infrastructure (3D printers, CNC machines, rapid

prototyping equipment) is typically inaccessible to startups and small enterprises due to capital costs.
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Shared access through RTIH-Kia centre enables AP startups to test product designs before full-scale
manufacturing — reducing product development costs from lakhs to thousands of rupees. This mirrors
the 'Atal Tinkering Labs' model but for commercial startups. The Rs 20-crore deep-tech seed fund

(SIDBI + RTIH) provides the financial complement to the prototyping infrastructure.

4. Amazon + Aramex — Export Integration: Amazon's agreement for export promotion and global
market access for AP MSMEs is potentially transformative. Amazon's Global Selling programme allows
Indian MSMEs to list products directly on Amazon's international marketplaces (Amazon.com,
Amazon.de, Amazon.co.uk etc.) — bypassing traditional export intermediaries. Aramex provides the
logistics backbone — last-mile delivery from AP to global consumers. The combination enables an AP
handloom weaver or food processor to sell directly to a consumer in Germany or the US — with no
middlemen. If even 10,000 of AP's 36 lakh MSMEs use this channel, the export diversification impact is

significant.

5. Meta + Zoho + Vodafone Idea — Digital Ecosystem: Meta's agreement for capacity building for 1
lakh micro enterprises focuses on social media commerce — Facebook/Instagram shops, WhatsApp
Business — enabling micro enterprises to reach consumers without traditional retail. Zoho Corporation
(a Tenkasi-based Indian SaaS company) provides: CRM, accounting, HR, inventory management at
affordable SaaS prices — exactly what MSMEs need for digital transformation. Vodafone Idea's digital
readiness programmes focus on connectivity — ensuring MSMEs in tier 2/3 towns and rural areas have
reliable mobile internet. Together, these create a digital ecosystem: connectivity (Vodafone) + software

tools (Zoho) + market access (Meta) + export platform (Amazon).

6. PFRDA Agreement — MSME Worker Social Security: The PFRDA (Pension Fund Regulatory and
Development Authority) agreement to implement National Pension System (NPS) for MSME
entrepreneurs and workers addresses a critical gap: MSME workers have historically been outside
India's formal social security net (ESI, EPFO cover employees in larger establishments). NPS for
MSME workers provides: old-age income security, encouraging MSME formalisation (workers more
willing to join formal MSMEs if they get pension coverage), and reduced financial vulnerability of elderly

MSME workers. This is aligned with the Atmanirbhar Bharat financial inclusion agenda.

7. Circular Economy — Village to Global Market: The 'Village to Global Market' circular economy
model — waste from one industry becomes raw material for another — is economically and
environmentally sound. In AP's context: rice husk from rice mills — silica for construction + power
generation; fish waste from processing — fishmeal for aquaculture feed; agri waste from groundnut
processing — animal feed + biogas. Formalising these circular linkages through MSME industrial
clusters (where multiple industries co-locate and can share waste streams) creates both economic
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value and environmental sustainability. This is SDG 12 (Responsible Consumption and Production) in

practice.

8. Chip to Ship + AP's Industrial Strategy: PM Modi's 'Chip to Ship' manufacturing initiative —
building India's manufacturing capability from semiconductors (chips) to shipbuilding (ships) — aligns
with AP's existing industrial commitments: Semiconductor OSAT (11 April), AMCA defence (15-16
May), BDL Naval Systems (16 May), Google DC (7 April), Wari Energy batteries (17 April). AP's MSME
ecosystem can supply components to each of these anchor industries — creating a supply chain
multiplier from global commitments to grassroots entrepreneurship. The RTIH + Kia prototyping centre

enables MSMEs to develop precision components for these anchor industries.

Critical Analysis

The MSME Growth Summit 2026 is AP's most comprehensive MSME policy statement — covering
infrastructure (38 parks), finance (Rs 200 crore cluster programme, Rs 20 crore deep-tech fund), digital
transformation (50 Digital Transformation Facilitation Centres), market access (Amazon + Aramex +
Meta), women entrepreneurship (5 lakh DWCRA), and social security (PFRDA-NPS). The breadth is

impressive; the depth of implementation will determine outcomes.

The most significant commitment is the 5 lakh DWCRA women entrepreneurs target within the year.
DWCRA SHGs have financial capital (Rs 28,000 crore corpus) and social cohesion — but converting
savings-group members into entrepreneurs requires: business development skills, product and market
identification, supply chain access, and regulatory navigation (MSME registration, GST, FSSAI for food
products). A dedicated DWCRA Entrepreneurship Development Programme — partnering with
management institutions (IIM Visakhapatnam, GITAM, Andhra University) for free business development

training — is the missing link.

The 100 unicorn startup target is aspirational — India currently has approximately 100+ unicorns after 25
years of startup ecosystem development. AP targeting 100 unicorns is a long-term vision signal, not a
near-term target. The deep-tech seed fund (Rs 20 crore) is a start but must scale to Rs 500+ crore to
meaningfully support unicorn-potential startups. Going forward: establish AP Startup Unicorn Accelerator
with Rs 500 crore fund (SIDBI partnership + state contribution); create MSME Export Facilitation Centres
at Visakhapatnam, Krishnapatnam, and Gangavaram ports linking Amazon/Aramex agreements to port
logistics; develop DWCRA Entrepreneurship Development Programme with business school
partnerships; and issue quarterly MSME Growth Tracking Report (park occupancy, employment created,

exports) for public accountability.
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@ VALUE ADDITION Constitutional & Legal: Art 19(1)(g) (Right to practise any profession or trade) | MSME

Development Act 2006 (amended 2020 — revised investment/turnover thresholds) | MSMED Act Sec 7
(classification) | National Policy for MSMEs 2021 | PM Employment Generation Programme (PMEGP) |
Startup India (DPIIT) | PLI Schemes (MSME-adjacent) || SDGs: SDG 8 (Decent Work and Economic Growth —
Target 8.3: promote MSME, innovation, entrepreneurship) | SDG 5 (Gender Equality — DWCRA women
entrepreneurs) | SDG 9 (Industry and Innovation — MSME digital transformation) | SDG 10 (Reduced
Inequalities — differently-abled youth, rural MSMEs) | SDG 12 (Circular economy) || Key Numbers: 38 MSME
parks (foundation stone 26 May) | ~100 total industrial parks | Rs 500 cr industrial incentives | Rs 200 cr Cluster
Development Programme | Rs 28,000 cr DWCRA corpus | 5 lakh DWCRA entrepreneurs target | 100 unicorn
target | Rs 20 cr deep-tech seed fund | 50 Digital Transformation Centres | 1 lakh MSMEs Digital Maturity
Assessment | 3,125 jobs from Cluster Programme | 1 lakh micro enterprises (Meta) | 1,000 MSME units energy
audited (ESSEL) || Cross-ref: Rs 23 lakh cr investments + 23 lakh jobs (17 May, Pillale Sampada edition) |
Semiconductor OSAT (11 Apr) + AMCA (15-16 May) + Google DC (7 Apr) — anchor industries for MSME supply
chain | Poorvodaya DPR (23 May) — rural economic infrastructure || Institutions: AP MSME Development
Corporation | RTIH (Rural Technology and Innovation Hub) | SIDBI | Kia India | Amazon India | Aramex | Meta
Platforms | Zoho Corporation | Vodafone Idea | PFRDA | Quality Council of India | India SME Forum | ESSEL
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